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Monthly Brief #6, October 2024 

 

Inverted Duty Reform 

Strengthening India's Manufacturing Growth 
 

The inverted duty structure (IDS) presents a significant barrier to the growth of 

India's manufacturing sector. IDS occurs when import duties or Goods and 

Services Tax (GST) on raw materials exceed those on finished products, making 

local production costlier than imports. This structure impacts 532 products across 

textile, electronics, chemicals, and metal sectors, covering about 36 percent of 

items examined. CUTS International’s study finds IDS affects around 70 percent 

of imported inputs in these sectors, making domestic manufacturing less 

competitive due to higher production costs and import parity pricing. 

The government's current review of the duty structure aims to eliminate duty 

inversion, ease trade, and resolve disputes. However, rationalising IDS is complex, 

as reducing input duties to aid downstream industries could harm upstream 

firms' competitiveness. For example, viscose staple fibre (VSF) production faces 

high costs due to import duties on wood pulp, despite zero-duty imports from 

ASEAN for finished VSF. 

The solution requires careful balancing to make the entire value chain efficient 

without disadvantaging any segment. A sector- and product-specific approach 

will be essential to address IDS holistically, ensuring India’s manufacturing sector 

remains competitive. 

Pradeep S Mehta 

Editor 
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Message for our Readers 

The sixth edition of the National Affairs Monthly Brief contains selected 

published news or comments on trade, regulatory, and governance issues.  

This newsletter contains copyrighted material whose use has not been 

authorised by the copyright owners. CUTS is making these articles available in 

our efforts to advance understanding of trade, regulatory and governance issues. 

We believe this constitutes a ‘fair use’ of the copyrighted material as provided 

for in Article 10 of the Berne Convention for the Protection of Literary and Artistic 

Works (Paris Text 1971) and Section 107 of the US Copyright Law. If anybody 

wishes to use materials from this publication for purposes beyond ‘fair use’, s/he 

must obtain permission from the copyright owner. CUTS will not draw any profit 

from this publication since it is solely for informative and educational purposes. 

Readers are encouraged to send their views and suggestions at cuts1@cuts.org 

 

 

 
 

Govt Aims to Strengthen CECA with Australia to Boost Exports 

India is looking at further 

strengthening the pact on services 

with Australia in the proposed 

Compressive Economic Cooperation 

Trade Agreement (CECA) to boost 

the sector's exports. The two 

countries have already implemented 

an interim trade agreement in goods 

and services in December 2022 and 

are now under negotiations to 

expand its scope through CECA.  

 

  

mailto:cuts1@cuts.org
https://www.business-standard.com/industry/news/govt-keen-to-strengthen-ceca-services-pact-with-australia-to-boost-exports-124102401250_1.html
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PM Gati Shakti: A Milestone in India's Infrastructure 

 

Three years into the PM Gati Shakti 

National Master Plan, India’s 

infrastructure is seeing transformative 

changes. The initiative promotes a 

coordinated approach to multi-modal 

connectivity, integrating road, rail, air, 

and waterways. It enhances logistics, 

streamlines projects, and reduces 

costs, positioning India for 

infrastructure-led growth. 

 

• World Bank to Double Agriculture Funding to US$9bn | Agnieszka de Sousa, 

Economic Times, October 24, 2024 

• Biodiversity COP16: What is it, What is on the Agenda this Year | Amitabh Sinha, 

Indian Express, October 23, 2024 

• PM Modi Announces 10-point Plan to Strengthen India-Asean Partnership | 

Business Standard, October 10, 2024 

• Keeping Out of RCEP: Does it Hurt? | Prasanna Mohanty, Fortune India, October 10, 

2024  

 

 

 

 
 

Draft Digital Competition Bill 2024: Impact on Smartphone Security 

A study has revealed that India's draft 

Digital Competition Bill (DDCB) 2024 

could shift away from the consumer 

welfare standard enshrined in the nodal 

competition law, the Competition Act, 

2002. The DDCB’s regulatory parameters 

seek to regulate various entities, which 

will undoubtedly impact various digital 

industries.  

 

https://www.business-standard.com/economy/analysis/pm-gati-shakti-a-milestone-in-india-s-infrastructure-development-124102100708_1.html
•%09https:/economictimes.indiatimes.com/small-biz/sustainability/world-bank-set-to-double-agriculture-funding-to-9-billion/articleshow/114531352.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
https://indianexpress.com/article/explained/explained-climate/annual-climate-change-meeting-un-biodiversity-conference-convention-on-biological-diversity-1992-rio-earth-summit-un-framework-convention-on-climate-change-9633941/
https://www.business-standard.com/external-affairs-defence-security/news/india-asean-friendship-important-in-times-of-conflicts-tensions-pm-modi-124101000801_1.html
https://www.fortuneindia.com/macro/keeping-out-of-rcep-does-it-hurt/118738
https://www.storyboard18.com/digital/indias-draft-digital-competition-bill-2024-may-impact-smartphone-security-study-43732.htm
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RBI Competes with Its Own Regulated Entities, Stifling Competition 

 

The Reserve Bank Innovation Hub (RBIH) 

launched a unified lending interface (ULI) in 

August, surprising much of the industry. ULI 

aims to serve as a central repository of 

customers' financial and non-financial data, 

enabling banks and non-banks to offer loans 

to underserved customers. 

 

• CCI to Streamline Penalty Recovery for Defaulters | Gireesh Chandra Prasad, 

Livemint, October 20, 2024 

• Enhancing Dispute Resolution and Competition for India’s Economy | Amit Bansal, 

Partner, Nandita Jain and Shruti Gupta, BW Online Bureau, October 19, 2024 

• Voluntary Group Insolvency Mechanism Expected in IBC | Banikinkar Pattanayak, 

Economic Times, October 18, 2024 

• Ecommerce Companies Scrutinized for Dark Pattern Violations During Sales | 

Shambhavi Anand, Economic Times, October 11, 2024 

 

 

 

 
 

Rajasthan's New Scheme: A Strategic Move to Attract Investors 

To promote private investment, the 

Rajasthan government has introduced the 

Rajasthan Investment Promotion Scheme 

(RIPS) 2024, which offers increased 

financial incentives to a wider range of 

sectors. The new flagship scheme improves 

upon RIPS 2022 by encompassing a wider 

range of sectors and offering increased 

financial incentives to support the 

establishment and operation of industries 

within these areas.  

https://the-ken.com/story_morning_email/rbi-is-competing-with-its-regulated-entities-and-killing-competition/
•%09https:/www.livemint.com/politics/policy/cci-penalty-recovery-mechanism-nclat-supreme-court-law-court-regulation-11729413906744.html
•%09https:/bwlegalworld.com/article/strengthening-dispute-resolution-and-competition-enforcement-for-a-thriving-economy-in-india-536712
•%09https:/economictimes.indiatimes.com/news/india/ibc-may-get-a-voluntary-group-insolvency-mechanism-soon/articleshow/114326783.cms?from=mdr
•%09https:/economictimes.indiatimes.com/industry/services/retail/ecommerce-companies-are-under-scrutiny-for-violating-dark-pattern-norms-during-sales/articleshow/114128636.cms?from=mdr
https://www.business-northeast.com/rajasthan-govt-introduces-new-scheme-rips-2024-to-attract-investment
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Rural Ministry Partners with Banks to Boost Employment 

   

The Deendayal Antyodaya Yojana-

National Rural Livelihood Mission 

(DAY NRLM) under the Ministry of 

Rural Development signed an MoU 

with 10 banks. The loan products 

designed will help women obtain 

bigger-ticket loans to scale up their 

enterprises. This move is in line with 

the realisation of PM Modi's goal of 

making Lakhpati Didi. 

 

• India Needs a Balanced Approach to Anti-tobacco Messaging | Bijaya Roy and 

Sohom Banerjee, Policy Circle, October 28, 2024 

• FSSAI May Scrutinise Quick Commerce, E-Commerce Platforms for Food Safety 

Violations | Nabodita Ganguly, Outlook Business, October 25, 2024 

• Achieving Universal Health Coverage in India | Business Today, October 23, 2024 

• How Safe are the Cars you are Driving on Indian Roads? | Jasodhara 

Banerjee,Forbes India, October 21, 2024  

 

 

In Media  

• Investment and local talent are essential for Industry 4.0. 

Dainik Bhaskar, October 22, 2024 

• A “Climate Plan” is Essential for the State’s Secure Future 

By Pradeep S Mehta, Dainik Bhaskar, October 10, 2024 

• CUTS International Launches Jaipur-based Global Affairs Brain Trust 

India Education Diary, October 09, 2024 

Publication 

• My data or yours?” Unravelling Multi-Party Privacy (MPP) among Consumers of 

Digital Credit in India 

https://cuts-ccier.org/pdf/my-data-or-yours-unravelling-multi-party-privacy-

among-consumers-of-digital-credit-in-india.pdf  
 

https://egov.eletsonline.com/2024/10/ministry-of-rural-development-signs-mou-with-10-banks-to-promote-employment-in-rural-areas/
•%09https:/www.policycircle.org/policy/effective-anti-tobacco-messaging/
•%09https:/www.outlookbusiness.com/start-up/news/fssai-may-scrutinise-quick-commerce-e-commerce-platforms-for-food-safety-violations
•%09https:/www.outlookbusiness.com/start-up/news/fssai-may-scrutinise-quick-commerce-e-commerce-platforms-for-food-safety-violations
•%09https:/www.businesstoday.in/impact-feature/story/achieving-universal-health-coverage-in-india-the-power-of-collaboration-between-government-private-sector-and-civil-society-451174-2024-10-23
•%09https:/www.forbesindia.com/article/take-one-big-story-of-the-day/how-safe-are-the-cars-you-are-driving-on-indian-roads/94442/1
https://cuts-ccier.org/pdf/investment-and-local-talent-are-essential=for-industry-4.0.pdf
https://cuts-ccier.org/pdf/a-climate-plan-is-essential-for-the-states-secure-future.pdf
https://indiaeducationdiary.in/cuts-international-launches-jaipur-based-global-affairs-brain-trust/
https://cuts-ccier.org/pdf/my-data-or-yours-unravelling-multi-party-privacy-among-consumers-of-digital-credit-in-india.pdf
https://cuts-ccier.org/pdf/my-data-or-yours-unravelling-multi-party-privacy-among-consumers-of-digital-credit-in-india.pdf
https://cuts-ccier.org/pdf/my-data-or-yours-unravelling-multi-party-privacy-among-consumers-of-digital-credit-in-india.pdf
https://cuts-ccier.org/pdf/my-data-or-yours-unravelling-multi-party-privacy-among-consumers-of-digital-credit-in-india.pdf

