
Consumer Unity & Trust Society
D-217, Bhaskar Marg, Bani Park, Jaipur 302 016, India, Ph: 91.141.228 2821, Fx: 91.141.228 2485

 Email: cuts@cuts.org, Website: www.cuts-international.org

August 2009

CUTS LATEST PUBLICATIONS

TRADE AND DEVELOPMENT Eco-labels: Trade Barriers or

Trade Facilitators?

This discussion paper evaluates the potential of eco-

labels to be trade facilitators and conversely trade

barriers. It takes the approach of �first principles� by

defining eco-labels and elaborating on objectives and

classification of these labels. The paper takes the approach

of �first principles� by defining eco-labels and elaborating

on objectives and classification of these labels. It brings

out the potentially conflicting impacts of eco-labels in

terms of protectionism and trade facilitation and illustrates

this discussion through an elaboration of the Indian case.

The paper analyses the relevance of eco-labels for the

WTO and vice-versa, and concretises this discussion

through elucidation of some of the major disputes

triggered by eco-labels.

This Discussion Paper can be viewed at:

http://www.cuts-citee.org/pdf/DP-Eco-labels.pdf

Indian Ecomark Scheme �

The Need for an Alternative Framework

This briefing paper attempts to make a comparative

study of the existing provisions of the scheme and

suggest suitable modifications or changes needed with

necessary justifications. This paper assumes vital

significance because the National Environment Policy

Statement of India adopted in 2006 has recognised the

role of eco-labels in promoting environmental

conservation.

The Policy states that action would be taken to

formulate �Good Practice Guidelines� for eco-labels to

enhance their scientific basis, transparency and suitability

of requirements for participation and at the same time

promote the mutual recognition of Indian and foreign eco-

labels.

This Briefing Paper can be viewed at:

http://www.cuts-citee.org/pdf/BP09-DI-05.pdf
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TRADE AND DEVELOPMENT Trade and Climate Change: UNEP

and WTO Report � Focus on LDCs

This briefing paper gives a summary of the World Trade

Organisation (WTO) and Untied Nations Environment

Programme (UNEP) report on trade and climate change

with emphasis on its repercussions on Least Developed

Countries (LDCs). This is the first time the WTO and UNEP

have collaborated to report on the issue of global warming.

A chart summarising effects of the climate crisis on the

East African Community (EAC) has been added by the

author on the basis of information available in other sources

in the literature.

This Briefing Paper can be viewed at:

http://www.cuts-citee.org/pdf/BP09-DI-06.pdf

TRADE AND DEVELOPMENT The Most Favoured-Nation Provision in

the EC-EAC EPA and its Implications

The inclusion of the most-favoured nation (MFN) clause

as drafted in the Economic Partnership Agreements

(EPAs) is definitely a contentious matter. There is, hence,

a need for further research to determine potential adverse

impact of the clause by undertaking a line-by-line analysis

particularly on tariff lines where the EAC has not given

deep concessions to EC in the EPA market access

negotiations. This would be useful in determining whether

a better comparative advantage of EC compared to the �major

trading economies� would deter the latter from entering

into bilateral/regional trade concessions with the East

African Community/African, Caribbean and Pacific (EAC/

ACP) countries. Such an analysis would then be the basis

upon which the MFN clause should or should not be

included in the final EPA.

This Briefing Paper can be viewed at:

http://www.cuts-grc.org/pdf/BIEAC-BP09-EC-
EAC_EPA_and_its_Implications.pdf
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TRADE AND DEVELOPMENT Export Taxes and EPAs: Another Policy

Tool under Threat from the EC?

This briefing paper will look specifically at the issue of

export taxes in the European Union (EU)-EAC EPA

negotiations. The aim of this paper is to show that export

taxes can play an important role in improving the

development objectives of EAC countries, promoting value

addition, protecting infant industries and improving

agricultural productivity. The paper discusses the use of

export taxes in the EAC, before examining the reasoning

behind the EU�s stance on export taxes in EPA negotiations

and finally giving an illustration of where export taxes

have been applied successfully in realising a country�s

development objectives.

This Briefing Paper can be viewed at:

http://www.cuts-grc.org/pdf/BIEAC-BP09-

Export_Taxes_and_EPAs_Another_Policy.pdf

TRADE AND DEVELOPMENT Standards and Market Access under EPAs:

Implications and Way forward for EAC

In order for developing countries to achieve significant

export growth rates, there is need to increase the range

of their processed agricultural products accessing developed

country markets. However, this has not been the case due

to many supply and demand-side challenges, among which

is the lack of capacity to meet increasingly more stringent

food safety and other private standards as well as consumer

preferences in the developed countries.

The economic costs associated with meeting high EU

standards when a country has only a limited volume of

production is particularly important for developing

countries. In this context, derogation provisions will need

to be developed, which allow greater use to be made of

non-originating raw materials, where this allows the unit

costs of sanitary and phyto-sanitary (SPS)-compliance in

the countries concerned to be reduced to an economically

viable level.

This Briefing Paper can be viewed at:

http://www.cuts-grc.org/pdf/BIEAC-BP09-
Standards_and_Market_Access_under_EPAs.pdf
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TRADE AND DEVELOPMENT Leveraging the Agriculture Sector

Through Trade: Opportunities and

Challenges in the EC-EAC EPA

The agriculture sector plays an important role in the

EAC, where 80 percent of the population lives in rural

areas and depends on agriculture for their livelihood. It is

also one of the region�s major sectors, the others being

services, manufacturing, and mining. The EPA between

the EC and EAC (herein in after referred to as EC-EAC

EPA), may present an opportunity for the EAC to fully

explore and enhance the agriculture sector�s potential

through trade.

This Briefing Paper can be viewed at:

http://www.cuts-grc.org/pdf/BIEAC-
Leveraging_The_Agriculture_Sector_Through_Trade.pdf

TRADE AND DEVELOPMENT Trade in Services and EPAs:

The Way forward for the EAC

With an interim EPA on trade in goods having been

agreed between the EU and the countries of the

EAC, attention in the current phase of negotiations has

turned to the  remaining issues in the negotiations to

conclude a comprehensive agreement that include services

liberalisation. The EU is the most competitive services

exporter in the global economy.  On the other hand, EAC

services sectors are still weak. The region is ill prepared in

terms of in-depth studies needed to explore the

implications of a services liberalisation for their

economies. Hence, negotiating terms on services with the

EU poses major challenges.

This paper explores what is at stake for the EAC in

negotiating services with the EU, the current state of play

in EU-EAC services negotiation, and the options for moving

forward in these negotiations.

This Briefing Paper can be viewed at:

http://www.cuts-grc.org/pdf/BIEAC-BP09-
Trade_in_Services_and_EPAs.pdf


